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INDEFENDENT AUDITOR’S REPORT

Roard of Directors
Wheat Ridge Sanitation District

Woe have audited the accompanying financial statements of the bLisinesstype aclivities of
Wheat Ridge Sanitat on District as of and for the years enced December 31, 2020 and
2019, which collec.ively comprise lhe Dis ricl's basic inancial slalemenls as lisled in lhe
table of centents and the related notes to the financial statements,

Management’s Responsibility for the Financial Statemenis

Managemenl s responsible lor Ihe preparalion and [air preserlalion ol lhese linancial
statements in accordance with accounting principles gencrally accepted in the Unied
otaes 0® America; this includes the design, implementatior, and maintenance of internal
canlral ralevanl Lo Lhe preparation and “air prasenlalion of firancial slalemerls Lhal are
frec from matcrial misstatcmen:, whetker duc to fraud or crror.

Auditor's Responsibility

Our responsih lily is Lo express opinions on Lhese nancial slalemenls basad on our audil,
We conducted our audit in accordance with auditing standards gencrally accepted ir the
United States of America. Those standards require that we plan and perform the audit to
obtain reasorable assurance about wheter the financial statements a~e frea of matetial
misstatement,

An audit involves performing proced.res to obrain audit evidence about tte amounts and
disclosures in Lhe financial slalamenls, The procaduras selecled depend an Lhe audilor's
judgmernt. including the assessment of the risks of material misstatement of the financial
slalemenls, whelher due 1o fraud or error, In making hose risk assessmenls, he audilor
considers internal contro| relevant to the entity’s preparatior anc fair cresentation of the
financial statements in order 10 design audit procedures that are appropriate in the
circumslances. bul nol for lhe purpose of expressing an opinion a1 he ellecliveness ol
thc cntily’s irternal cantral, Accordingly, we cxprecss no such opinion, An audt ake
includes evaluating the appropriaieness of accounting poicies used and ‘he
reasonableness o signilican! accounling eslimales made by management, as well as
cvaluating the averall prescniation of the financia| statcments,

We believe that the aiLdil evidence we have obtained is sufficient and appropriate to
provide a basis lor our audil opinions,
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Opinions

In our opinion, the financial statemrents referred to above prescnt fairly, in all material
respects, the respective financial position of the business-type activities of the VWhest
Ridge Sanilalion Districl as of December 31, 2020 and 2019, and Lhe respeaclive changes
in financial pos tian and, cash flows thcreaf for the years then ended in accordance with
accounting principles generally accepted in the Uniled States of America.

Other-Matters

Accounting principles generally accepted in the United States of America require thal the
management’'s discussion a1 pages 3 through 6 be presented to supplement the basic
financial statements, Such information, although not a par. of the hasic financial
statements, i3 required by the Governmental Accounting Standards Board, who considers
il 1o be an essenlial parl of linancizl repaorling for placing Ihe basic linangial slalemenls in
an appropriate operational, economic, or histarical contexi, We have appled certain
limited procedures to the required supplemeniary informat on in accordance with auditing
standards generally accepted in the United States of America, which consisted of inqu ries
of managemert about the mcthads of preparing the information and comparing -he
in‘ormation for consistency with managemert's responses to our inquiries, the basic
linangial slalermenls, and olher knowledge we oblained during our audil of lhe basic
financial statcments. We do not cxpresg an opinion or provide any assurance on the
in‘ormation because the limited procedures do not provide us with sufficient evidence to
exprass a1 opin nn ar provide any assurance,

Ou~ audit was conducted for the purpasc of forming opiniong on the financiz| statements
that collectively comprise the Wheat Ridge Sanitation District’s basic financia | statemenis
as a whole, The hudgelary companson schedule —non GAAP basis and Lhe schedule of
cxpenses by functian, as | sted in the table of cortents, arc prescnted for purposcs of
additional analysis and are not a recuired part of the basic t nancial statements, The other
supalemenlal nformalion, as lisled in lhe lable ol conlents, is the raspansihiily of
management and was derivec from and rejate directly to the underlying accounting and
other records used to prepare the financia| statements, The information has been
sub ecled lo lhe aud ling procedures applied in the audil of he linancial s.alemenls and
certain additional procedures, including comparing and reconciling such information
directly 1o the underlying accolunting and other records used to prepare the tfinancial
statements or to the financial statements themselves, and other additiona| procedures in
accordance with auditing standards generally accepted in the United States of America,
In our opinion, Lhe infgm™alion is fair]y slaled in &l malerig| respecls in reflion 0 he
financial gtatcments ag a wholc,

ng v Kepponute

Longrnanl, Colu-ado
July 14, 2021
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WHEAT RIDGE SANITATION DISTRICT
7100 W. 44" Ave . #104
Wheat Ridge. CO 80033

Management's Discussion and Analysis
Introduction

The Wheat Ridge Sanitat on D strict's management discussion and znalysis is intended
10 provide the reader and user of our financial statemenrits, with (a) an understanding of
he financial issues of the District; (b) an overview ot the District's tinancial adtivities; (¢)
an explanation of the changes in the District's financial position: (d) an explanatory
analysis of the variations of the annual approved budget; and, (e) an assessment of any
future financial or vperating issues of the Nisirict.

Because this discussion anc analysis is intended to focus on the 2020 activilies, resulting
changes, and currenlly known lacls and gondilians, il shoule be read in gonjunclion wilh,
and with rcference to, the accompanying audited f nancial statements and re lated notes
10 the financial statements beginning on page 7.

Overview of the FInanclal Statements of the District
The audiled linancial slalements of Lthe Dislricl are:

Statement ot Net Pasition

Slalemenl of Raeveues, Expenses, and Changes in Nel Posilion
Statement of Cash Flows

Notes to Financ a| Statements

These statements are on pages 7 ihrough 18, These and the Other Supplementary
Intormation, Budgetary Cormparison Schedule on page 19 ard Schedule of Expenses by
Function or page 20 provide infamation abaut the District's financial position as of each
December 31, its results of aperations and the resuting cash flows for each year ended
December 31, and informalion comparing aclLal revenues and expendilures wilh
budgeted revenues and expenditures for the year, Cxcept for the budgetary camparison
schedule, these are presented with curren: year and prior year compar son,

The Statement of Net poshttlon provides information about what is owned (assets) by
‘he Districl, what is owed (liabilities) by the District, and wnat is the D strict's equity in its
assals (nel posilion), Over lime, lhe comparisaon of changes in 18l posilion may provide
a uscful metiod of cvaluating whaether the financia| position af the District is impraving,
deter orating, or main:aining a status que,

Thc Statement of Revenus, Expensaes, and Changes in Net position provides
information about the components — Operating Revenue, Operating Expenses, Non-
Operaling Revenue and Expenses, and Capilal Conlribulions — ol the Dislricl's annual
operating activiies anc how thaose activities affected Net position,

The Statement of Cash Flows provides an analysis aboult the sources and uses of
District cash during the year and how the aperating, financing, and investment activities
affected the District's cash balances,



Thc Notes to Financial Statements provide adcilional, required disclosurcs about the
District, its accounting pelicies and practices, is inancial position and operating activities,
and olher required information. The informalion included in Lhesa noles is essenliallo a

full understanding of the infa mation containcc in the financial statcments.

The Budgetary Comparison Schedule pravides informalion comparing Lhe budgeled
reverue and expenditure activities with the actual revenue ard expenditure activities.
When applicable, there will be a comparison of the originally approved budget with the

final amended budoelt,

~ond I ve i ial Inf .

Statement of Net Position

2020 2013 2018
Current Assets
Cash and cash equivalents S 2941177 S 1,084,124 161,665
Olher currenl assels 1,605,630 2,915,658 3,081,417/
Total Current Asscts 4,616,807 3,979,782 3,243,082
Non Current Assels
Capital assets — net 4,224 444 4,321,599 4,241,441
Total Assets 8,841,251 8,301,381 7,484,523
Current Liabilities 176,697 333,503 449,167
Total Liabilitics 176,597 333,503 449.167
Deferred Inflows of Resources 105,087 104,240 101,708
Net Position
Net investment in capital 4,224 444 4,321,599 4,241,441
Restrigted 3,795 3,343 3,343
Unreslricled 4,331,828 3,538,696 2,688,864
Total Net Position S _8,559 567 S 7,863,638 $ 6,933,648
Statement of Revenues, Expenses, and Changes in Net Position
2020 2019 2018
Operating Revenues $ 2.h7h,040 $ 2./52162 S 2,092./00
Operating Expenses 2,334,719 2.5683,132 2,158.476
Opcrating Income (Loss) 240,821 169,330
Non Operaling Reavenues (Expanses) 455,108 760,660 1,293.366
Change in Nel Posilion 695,929 929,890 1,227.590
Nel Posilion, Beg nning 0" Year 7,863,638 6.933,648 5,706,058
Nel Posilion, Fnd ol Year $ 8559567 $ 7.863638 S 6,933,648

(65,776)




Statement of Cash Flows

2020 2019 20138

Cash from (for) Operating Activ ties $ 448425 $ 290134 $ (138,104)
Ceash from Non Capital Financing Activitics 410,161 673,114 613,653
Cash from (for) Capital and Related
Financing Activities (74,768) (245,124) (904.225)
Cesh from (for) Invasting Activities 1,092,735 184,335 34,056

Increase (Decrease) 1.877,053 902,459 (393.720)
Cash and Cash Equivalents, Beginning of
Year 1.064,124 161,665 bhh 385

Cash and Cash Fquivalents, Fnd of Year  § 2,941,177 $ 1.064,174 $ 161,665

Ihis loregoing informalion is a summary al the lirancial irformalion gonla ned in 1ne
District’'s financial statements., For more about the infermation contained in this
condensed, comparative financial information, we recommend a close review of the
accompanying audiled linancial slalements baginning on page /.

Analysis of Financial Position and Operating Resu ks
Nel posilion increased lrom $7,863.638 in 2019 lo $8,558.567 in 2020, a dilference of
$695,929 duc to revenues cxceading expenses by that amount.

For 2020 he Dislricl has a nel assel reserve lor emergencies aslablished by lhe Board
of Directars in the amount of 33,295,

Nel capilal assels decreased 597,155 in 2020,

The District's Liabilities at December 31, 2020 decreased $156,906 trom those at
December 31, 2019 relating prirnarily to the liming of paymrent,

Ihe I}islric.'s 2020 operaling revenues decreased 5176,977 from 2019, | he change ir
raverus is mainly a rasult of an decrease in connaction fees collbcted on hahaf of othar
disfricts.

The District's operating expenses decrcased $248.43 in 2020, This increase was
caused by cost reduction efforts within the District that was offset by connection fees
collecled on behall of alher dislricls,

Net 2020 nor-operating revenues before capital contributions 1ad a $305,552 decrease
due primarily lo a decrease in conneclion lees,

Cash Flows
Cash and cash equivalenls lor 2020 increased $1,877.053, Cash and cash equivaiens

represent approximately 33% of the District's total net assets at Decemrber 31. 2020,

For more in‘ormation about these changas in nat position, the operating activit es, and
cash flows sce the accompanying audited financia| statcments beginnirg on page 7.

[8)}



Budgetary Discussion
Actual revenues were $145,246 less than the 2020 budge:, primarily due to lower thar
aexpecled conneclion laes,

Actual expendiures were $3,155.522 |ess than budgetec <ue to the District not requ iring
he use of all of lhe conlingency experdiures, lower capilal expendiluras, and lewer
connection fees.

Capltal Asset and Long Term Deht Discusslon

The District depreciates its infrastructure assets. See Note 1 of Notes 10 Financial
Statements — Summary of Significant Accounting Folicies —Capital Assets on page 1 and
Note 4 of Notes to Financial Statements —Capital Assets on page 16.

The District has no capital assct activit cs programs in pracess,
1 he Dislrigl has no Iong-lerm debl,

Other

There are no currenlly known (acls, decisions, or eondilions, which are expecled Lo, or
may likely, have a sign ficant cffcct on the financial condition and resu ke of operetian in
sLbseqLent reporting periods.

Requasts for Information

The financial report is designed to provide a gerera] overview at the District's tinances
lar all Lhose wilh aninlerasl in lha governmenl's finances, Queslions concaming any ol
‘he information provided in this report or recuest for additiona|financia| informazion shoulc
be address to the District at 7100 W. 44" Ave,, #104, Wheat Ridge, CO 80033,
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Wheat Ridge Sanitation District
Statements of Net Position
December 31, 2020 and 2019

Assets

Current Assets
Cash and casn ecuivalents
Inveszments
Prepalc expenses
Accaunls rgceivable
Due from Veiro W as ewater
Accrued interest
Properiy taxes reccivable

Tolal Currerl Assc.s

Noncurrenl Assets
Capital Asses

Nardepraciakle
Carst-uciion ir arogress
Nepreciable
Sewer | nes, exlensiors and inclusions
Olfice eqdipment
Leaseqn|d improvenents
Total Capital Assets

I ess: Accumuated depreciation
\el Capilal Asse.s

Total Noncamrsrt Assels

Tota| Assels

Llabllltles

Current Liabilitios

Accounits payaole

Accrued exoenses

Nue 10 Verro Wastewater

cvolcpcr dcoosils
Tolal Carmrarl Liagbililies

Deferred Inflows of Resources

Dea‘erred prooe‘ty taxes

Total Neferred |nflows of Resou‘ces

Net Posltlon

Nel [veslmenlin capilal sssels

Ras:ricted for smargencies

Unrestricied

| olal Nel Posilor

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls

2020

2019

3 2,8M1,°77

3 1,061,124

1,306,693 2,348,115
12,686 6,741
243,667 219,713

- 222,996

7,482 13,853
105,087 104,240
4,616,807 3,979,782
110,697 36,429
7.703,117 7,703,117
79,396 79,396
2,824 2,824
7,896,034 7,621,766

(3.671,590)

(3,600,167)

4,224,444 £,321,6%9
1,221,411 /321,599
8,811,25" 8,301,381
112,278 284,077
874 918
14,936 -
48,509 45508
176,597 333,6C3
105,087 104,270
105,087 104,220
4.22< 444 2321509
3,295 3373
4,331,828 3,638,696
S B8.559,56/ S (803638




Wheat Ridge Sanitation District
Statements of Revenucs, Expenses and Changes in Nct Position
For the Year Ended December 31, 2020 and 2019

2020 2019
Qperating Revenues
Sewace treatmen: reverue $ 2,303,741 F 2,229,829
Grease trap fees 11,666 11,272
Velra ¢orneclion lecs 234,380 465,430
Inspecticn foes 13,510 9,020
Viscellaneous incer-e 12,863 36,911
Tolal Operaling Ravenuas 2,575,640 2,752,462
Operating Expenses
Sewage treatmen: 1.418,7¢4 1,324,857
Calleclion and lransmission 474,678 816,671
Generzl and adm nisraticn 269,854 276,568
Depreciation 171,423 164,966
Taotal Operating Fxpenses 2,234,719 2,683,122
Operating |ncome (| 0335) 240,821 169,320
Nongperating Revenues (Expanses)
Proper:y taxes 101,086 100,3€5
Speci‘ic ownerskip faxes 8,742 8,677
[nvestment income 91,924 (8,850
Office ghavirg reverue 7,809 4,875
Carnector foas 291,3C0 556.8C0
Change ir FMV of invesiments (6,987) 8,696
<ounty treasurer fees (1,776) (1,633)
Tota] Nonoperating Reventas (Fxpenses) 455,108 760,60
Change In Net Posltlon 695,979 929,960
Net Positipn. cegirning of year 7,863,638 €,933,6/8
Nal Posilion. end u” yaar $ 8,559,567 P 7861628

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls
a



Wheat Ridge Sanitation District
Statements of Cash Flows
For the Year Ended December 31, 2020 and 2019

2020 2019
Gash Flows From Operating Activities
Cssh rece ved ‘rom customers $ 2,551,586 $ 2,697,019
Gash paic 1o s.upoliers (?.102,161) (2,406,880
Not cash prov ded (used) by eacrating activities 448,425 290,134
Cash Flows From Non-Capital Financing Activities
Proaety and ownership -axes received 109,328 “09,072
Off ¢e sharing revente 7,609 8,875
Fce paid .o counly lreasurer (".776) (1,633)
Czxh rece vad “or cannectian chzrges and L psizing 291,300 556,8C0
Net cash prov ded (used) by non-capital financing activities 210, 6" 673,114
Cash Flows From Capital And Related Financing Activities
Acquisitions and construct ar of capital assets (74,268) (245, 124)
Net cash prov ded (used) ir cap tal and relsted financing acivizies (74,268) (245,124)
Cash Flows From Investing Activitios
Inveslmenl income -eceived 58,3C5 78,010
Proceeds from sale o irvestmenis 1,236,863 1,668,062
Cash paic for irvestmen:s (202,423) 1,561,737}
Nel cash prov ded (used) by irvesling ac.ivi.ics 1,092,735 184,334
Net increase (decrease) in cash and cash equivajents 1,877,063 902,159
Casn and cash equivalents, oeginning of year 1,064, 24 161,660
Casn and cash equivalents, end o” year $ 294717/ $ 1,064,124
Non Cash ltems
Market va|ue acjuztments (6,987) 8,686
Reconciliation of Operating Income (Loss) to Nel
Cash Provided (Used) by Operating Activities
Ose-aing [Income / (I 033) $ 240,821 $ 769,330
Adjuslmenls lo recar cile operzl ng loss lo
cazh provided / (used) by operating activities
Nepreciaticn and amr crtization 171,423 “064.966
Changes in assals ard liabililias
Prepaid expenses (5,9565) 10,163
Accourts receivable (?23,964) (65,443)
Cue o /from Met'c Wastewater 231,932 ‘16, /52
Accourls payablc (171,729) (132,487)
Other accrued | abijities (13) 16,823
Net Cash Pravicec (Uscd) by Operating Activitics § 448425 $§ 280,134

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls
g9



Wheat Ridge Sanitation District
Notes to Financial Statements
December 31, 2020 and 2019

Note 1 Summary of Significant Aceountlng Pollcles

Wheat Ridge Sanitation District (Ihe District) is a quasiHnunicipal corporation, purs uant
-0 the provisions of the Colarado Special District Act. The District was cs:aslished to
provide sanitation services to its service area located in Jefferson County. Colorado. The
Dislricl operales under a Boarc ol Direglors lorm of gavernmentl, 1he accounling policies
of -he D strict canform to acca.unting principles generally acceptad nthe Uriied States of
America as applicable to govemments. The significant accounting policies utilzed are
provided below:

Financlal Reporting Entlty

The District follows all Governmental Accounting Standards Board (GASB) accounting
pronauncemenls, which is Ihe aulhorilalive body and provides guidance for delemining
which governmental activitice, arganization and functions should be included within the
financial reporting entity. GASE pronouncemerits set forth the financialaccourtabilty of
a governmarnlal organizalior's elacled gaverring hody as Lhe basic crilerian for inclading
a possible component governmental organization in a primary government’s legal cntity.
Financial accountability includes, but is rot imited to, appointment of a voting majority of
he organicalion’s govarning hody, abilily lo impose ils will an Lhe organization, a polanlial
far thc organization to provide spccific financial bencfits or burdens, and fiscal
deperdency. The District is no: tinancially accountable for any other orgarization, ror is
‘he District a component unit of any other sntity,

Basis of Fresentation
Fnterprise fund accounting is utilized by the District ir accordance witn accounting
principles generally accepled in lhe Uniled Slales ol America,

Enterprise funds are accounted for using the economic resources measurement focus
and lhe accrial basis of accounling, Revenues are recognized when lhey dre ea med
and expenses are recorded when incarred, Depreciation is computed and recarded as
an operating experse, Expenditures for capital outlay are recagnized as increases in
capilal assels, Reliremenl of bonds is recorded as a reduclion of Jiabiflies,

The District distinguishes operating revenues and expenses f-om non-operating items,
Operaling revenues and expenses generally resull [rom provid ng sanilalion services in
conncction with the District's princioal onga ng opcrations, The principal opcrating
reverues of the District are charges to customers for sanitation services. Operating
expenses include Lhe casl of providing sailalion services, administralive expenses, and
depreciation on capital assets. All revenucs and expenscs not mecting th s definition arc
reported as non-operatirg revenues and expenses,

10



Wheat Ridge Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Slgnliflcant Accounting Pollcles (Contlnued)

Basis of Accounting (continucd)

The District follows the provisions of Governmental Accounting Standards Board (GASB)
Statement No, 34 Basic Financial Statcmcnts — and Managcemcent’s Discussion and
Analysis — for State and Local Governments as amencded by Statement No. 61 The
Financial Reporling Fnlily: Qmnibus—an amendmenl ol GASH Slalernenls No. 141 arnd
Neo. 34 and Statemant No. 63 Financial Reporiing of Defaerred Cufflows of Resources,
Deferred Inflows of Resources, and Netf Fosition. These statements estabishes
slandards lor exlernal linancial reporling lor all slale and local governmenlal enlilies
which includcs a management's discussion and analysis scction; a siatement of net
position; a statement of revenues, expenses, and changes in net postion; and a
slalernenl of cash flows, I requices Ihe clssificalion of nel posilion inlo ree
componcnts: nct investment in capital asscts; restricled; and unrestricted.

Budgets and Budgetary Accounting

The Dislricl adheres lo Lha lollowing pracedures in eslahlishing the budgelary dala
refliected in the financial statcmens:

e Prior lo Qclober 15, Ihe Dislricl manager submils The aroposed budge. 1o Ihe Dislricl
Board of Dircctors.

. Prior lo ils adoplion, the budgel is apen lor inspeclion by Ihe publc,

. Nfter public inspect on and consideralion of any objections filed. the Board revievws
he proposed budgel and lormally adopls il by resolul on,

. Nt the time of the acoption of the budget, the Board passes an appropriating
ardinance giving the Distr ¢t |eg4l autharity to spend,

. Prior to Deccember 15, the Board adopts the m || ievy.

Budoets are nat prepared in accardance with accounting princip lbs ganerally accepted in
he United States of America because they incluce caoital asset expenditures, but do not
include ¢eprec alion, Budgels may be amended during lhe year by approva |ol lhe Board
of Diractors, Any amendmaeants to the budget are incorporated into the buidgat n thesa
financial stalemerits, Appropriations |apse at the end of tte budget yea-, The budget
was nol a'mended in 2020,

Property Taxes

Prooerty taxes attach an enforceable lien on property as of January 1%, Taxes are jevied
on January 1% and are payable eilher in one inslalimenl on or beore April30-", or in lwo
installments duec on or before Mebruary 287 and June 157 of cach year, The collections
and assessments are done by Jefferson County and are remitted to the District month|y,
Dislricl properly laxes which are due lo be paid in the nexl period, and represenling an
cnforceable licn atl January 19" of the next year, have been recorded as a receivable and
as deferred revenue,

Conncction Fees

The District charges a connection fee for new customers connecting to the District's
system, Connagction faas retainad by the District are reported as nan-operat ng revenuas,
Conncction fees collected on behalf of another district arc reported as opcrating revenucs
and expenses,

1"



Wheat Ridge Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Slgnliflcant Accounting Pollcles (Contlnued)

Assects and Liabilities

Investments — investmrents are recorced at fair market value. Leveltwo inputs have been
used -0 determine fair rarke: value,

Receivables — all receivables are reported at their book vale and. where appropriate,
are reduced by Ihe eslirmaled porlion lhal is expec.ed lo be uncolkclible.

Cap tal assets - are recorded at cost except for thosa assets which have been contributed,
which are stated at estimated fai- market value a: the date of confribution or at developer's
cosl. Ihe capilalizalion  lhreshokd  for  fixed assels is  $5,000.
Dcpreciation ie computed using the straight-line mcthad over the asscts cetimated
economic useful life. The estimated useful lives are as follows:

Sewer lines 33 yeas
Machinery and cquipment 10 ycars
Office furniture and equipment 3-20 years
Leasehald improvemenls 33 years

Deferred Outflows / Inflows of Resources

The District imalemented the provisions of GASE No. 63 Financial Reoerirg of De’erred
Oulllows ol Resaurces, Delerred Inllows ol Resources and Nel Posilion (GASBE 63) and
the provisions of GASB No, 65 Hcms Previously Reported as Asscts and L abifics
(CASB €5). As a result in addition to assets, jabiities and net position, the statement ot
nat position will somelimes repott a separate section for defarred oLtflows of resources
and deferred nflows of resources, This separaze firancial statement element represents
a consumction of net position that applies to a future period (deferred outfiow) or the
acquisilion ol nel posilion thal aaplies Lo [ilure per ods (delered infllows),

Net position
Equily is classilied as nel posilion and cisplayed in lhree componenls:

a. Net investment in capital assets — consis:s of capital assets including restricied
capila| assels, nel ol accumulaled dep-ecialion and reduced by 1ne aulslanding bajnces
of any bonds, morigages, notes, or othcr borrow ngs that are attributable to the
acquisition, construction, or improvement of those assets,

b. Restrictcd nct position — consists of nct position with constraints placed on the usc
either by (1) external groups, such as creditors, grantors, or laws or regu @tions of other
qavernmenls; ar (2) law hrough conslilulional provisions or enahling legislzlion, The
District utilizes restricted nct position before utiizing Lnrestricted net position when an
expense is incurred for both purposes,

¢. Unrcetricied nct positian — all other net positian that do not mect the ccfinition of

‘restricted” o~ “net investment in capital assets,” These net position are available for
[ulure operalians or dislribulions,
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Wheat Ridge Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Slgnlifleant Accounting Pollcles (ContinLied)

Cash Equivalents

For purposes of the statement net position, and the statement of cash flows, cash
cquivalents arc defined ag investments (including restrictec asaets) with maturity of three
months or less at date of acquisition. The District corsicers certificates of depasil with
malurilies of more lhar Ihree monlas al dale ol purchase gs inveslrenls,

Use of Estimates In the Preparatlon of FInanclal Statements

The preparation of financial statements in conformity with account ng principles generally
accepled in lhe Uniled Slales al America requires managemenl lo make eslimales and
assJamptions that affcct the reparted amounts and discbsures, Accordingly, actual
results could differ from those estimates.

Note 2 Cash and Investments
Cash Deposhits

As of December 31, 2020, and 2019, the District's cash deposits had a carryirg balance
ol $1,106,668 ard 5162158 and & correspondirg bank balance of $1,107,089 and
$293,222, of which $250,000 and $250,000 was insurcd by the Federal Deposit
Insurance Corporation, respectively. The District had $857,089 and $43,222
oollaterzlized under PDPA al December 31, 2020 and 2019, raspeclively,

The Colorado Public Deposit Protection Act (PDPA) requires that all units of jocal
government deposit cash in el gible public deposilories, Eigibiity is determ ned by state
ragulations, Amounts on deposit in axcess of faderal insurance kvek must he
collaterzlized., The cligible collaterzs| is specified uncer the PDPA, PDPA aljows thc
institution 1o create a single collaleral pool tor all publc funds, The pool far &l the
uninsurad public deposits £s a group is to ba mainzained by another ingtitution or heK in
rust, The marke: value of the collateral must be al east equalto 102% of the uninsured
deposils,

The Colorado Divisions of Banking and Financial Services are requirad hy statute to
monitor the naming of eligitle depositaries and reporting of the uninsured deposits and
assels rainlained in 1he collaleral poals,

Custodla] Credlt Rlsk = Deposlts

Custodial credit risk is the ris< that in the event of a bank faijure, ‘he District's depos ts
may nal be relurned lo il, | he Dislricl does nol have a depos | palicy lar cusladial gredil
risk. As of Dccember 31, 2020, and 2019, nore of the District's bank deposits were
exposec to cusilodial credit risk,

The Dislrigl's inveslrmenls were measured al lair value using level lwa inpuls, which are
inputs—othecr than quoted pricce—included within Level 1 that arc obscrvabie for the

asset or |iability, either directly o~ indireclly, The US Bank money market account is AAA
raled by Slardard and Poor’s, Al December 31, 2020 and 2019, Lhe Dislrcl's hoklings
of U, S, agency obligations were rated AA | by Standard & Poor's,
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Wheat Ridge Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 2 Cash and Investiments (Continued)

Investments

Colorado statutes specify in which investmert instruments the units of local govemment
may inveet, The District's nvestment policy conforms to statc statute. Below arc a list of

authorized by Colorado statute:

. Obl gations of tha United S:ates and certain United States goveriment agency

secJrities.
Cerlain inlemalional agency securilies,

Bankere’ acceptarces of certain banks,
Commercial paper.
Lacal government investment poo k.

Certain money market funds.
Guaranteed investment contracts,

Al December 31, 2020, Lhe Dislricl had the [ollaw ng invesimenls:

General obligation and revenue bonds of United Siates local government eniities.

Wrtten repurchase agraaments colkteralized by certain authorized sacuirrities,

Weignled Pcrcenlc”
Avcrage Ma.u-ily lolay|
Irvesl—erl Type (Yoars) Fuil Vajuu inveslmern.s
U.&, Guvernmenl Sceurilics 034 401,863 31%
Mederyl |lome Loun Bark 053 302,687 23%
Federal “arm Credil Gank 047 601,158 460
ofal Fai* Market Value “$ 1,306.698 100%
At December 31. 2019, the District had the follow ng investments:
Weignted MPescent o
Average Mau-ity tota|
Irvest~ert Type (Years) Far Value inveziments
U.S. Gavernment Securities 1.00 867,964 37%
Federal Home Loar Bark 0.79 H/8,53? 2h4%
Federal Farm Credit Ba~k 102 805,611 4%
Federal Nations| Morgage Associafion 083 101,00/ A%
“atal Fai- Market Value R EREE 100U
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Wheat Ridge Sanitation District

Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 2 Cash and Investinents (Continued)

At December 31. 2020 anc 2019. the District Fad $1.7° 7,898 and $861,681. respectively,
invested in COLOTRUST which are investment vehicles estaoished for govemment
cntitics in Colorado to poal surplus funds, The State Sccuritics Commigsioncr
administe’s and enforces all Slate statutes govern ng the Trust. The Trust operates
sim larly 1o a money markel lund and each share is equal in value lo $1.00. 11e Irusl
offers shares in two portfalios, COLOTRUST PRIME and COLOTRUST PLUS+, Both
partfolios may invest in U.S. Treasury securiies and repurchase agreemerts
collalerglized by U.S. Ireasury securilies. COIOIRUSI PIUS+ may ako invesl in
certain obligatiors of U,S, government agencics, highest ratcd commercial paper and
any security allowed under CRS 24-75-601. A designated custodial bank serves as
cuslodian lor lhe | rusl's porllvlios sursuanl lo & cuslodian agreemenl,

The custodian acts as safekeeping agent “or the Trust's investrent portfoios and
provides services as lhe deposilory in connaclion with direcl invesimenls and
withdrawals. The custodian’s internal records scgregasc investments owned by the Trust.
COLOTRUST is rated AAAm gy Standard & Poor's and is measured at net asset value
(NAV). There are no unfunded commilmeanls, the redemplion [requency is daily and Lhere
is no redemptian notice pecriod.

Cash and cash squivalents consist of the following at Dacember 31, 2020 and 2019:

2020 2019
Casn on hand {cas and cash eqrivalen:) S 100 $ 100
Cagn al Counly T-easurer (cash anc cash ccuivalcr L) 467 766
Casn 1 ounk (cush und cust cquivalenl) 1,106,568 162,458
COI O RUSI (¢asn and cash 2qu valent) 1,147,598 861,681
Money marke:s {(¢231 and cash aquivalen?) 115,844 38.819
Tols] cast axd casn equivalents T ZngT7VT Ty T oed 124

Note 3 Accounts Reccivable

Accounts receivable at December 31, 2020 and 2019, were comprised of the following:

2020 2019
Fees for sewe- serv ces $ 243.131 S 213574
Olhar ~gceivables 836 (3,189
Nlowance for cauk:fu] accourts - -
Tolal $ 243.B67 5 219,713




Wheat Ridge Sanitation District

Notes to Financial Statements (Continued)

December 31, 2020 and 2019

Note 4 Capltal Assets

A summary of changes to capital assets for 2020 is as follows:

Balance at Bahince at
“ 213112019 Acditions DJaksions  “2/3°/2020
\lcrcepreciakle
Cunsl-uclicn in pragress P 629 $ 74268 S - § 11C,697
I otal Nandepreciahle 36,429 74,265 - 110,697
Deprecable
Sewer lines, extensions a-dirclusicns 7003117 - - 7,7021417
Cllire ecuipment 79,396 - - 79,396
Leazenold imaroverrsnts 2,321 - - 2,821
Tolal Depreciavke 7,785,337 _ - - 7.783.337
TOTAL 7,827 766 71,268 - 7.,89€,031
—eas Accun latec Depreciation
Scwer lines, exlensions a-d irclusicns (3.44°,184) (1C7.,G87) - (2.608.8G5)
Cffice ecipment (56,159) (3,742) - (£9,9C1)
Leasoenold irtoroverr ants (2,824) - - (2,824)
I otal Acaumulazed Deprealation (3,5(0),16/) (177 ,£23) - (3,6/1,450)
Nc. CGap kil Asscls $ 4,32 ,599 2 97155 5 - $ 4.224.444
A summary of changes to capital assets for 20”9 is as folpws:
Balanca 23 Bajnce =i
1215712018 Addmiors Delelions 1213112079
Nlondepreciatje
Cons ruclicn in p1ogress 5 - 3 36429 S 5 3¢ 429
Toal Nendeoreciasle - 36429 36 420
Jepreciable
Sawer |ines. extensicns and inclusions 7.514,159 188,658 7.703117
Qll ce equipmenl £¢,584 20,037 74 596
Leaschald imoravemen:s 2.82< - 2824
Tora| Depreciak|e [ /6612 208,695 /.(85 33(
TOTAN 7,576,647 L5174 7,821 766
€335 Acour Jlated Leprec aticn
Suewet Jines, exlensicns and ingusions (3,772 140) (163.044) (3,441 184)
Off ce squipment (51,237) (1,922) (5€ 159)
Leasehald Imaovemenss (2,824 - (2 824)
To.al Accumulaled Deprecial o (3,325.201) (164.966) (3,50C 167)
Nt Capitz| Assels S 4,241.441 ¥ ac.158 S S 4,321 599
Deprecialion chargec lo expense by lunclion was:
2020 201
Acnr nistrative and geners S 3,712 $ 1,922
Callecton a~d Transirlasion 167,681 163,04<
Te.a| deprecial on expense 5 17°.253  § 16<,966
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Wheat Ridge Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 5 Operating Leases

The District enterec inlo a three-year lease for office space on June 17, 2015. The kase
contained an option for the District to extend it for an additionalthree years. On April 25,
2019 the District cxercised ite option o cxtend the keasc, The kbasc amounts vary during
:he term of the lease from $824 to $87< per month. Future minimum lease payrents are
as lollows:

Y ear Amounrit
2071 S 5945
Tatal 3 5,245

Notc 6 Tax. Spending, and Debt Limitation

Arlicle X, Section 20 of the Colvrado Conslitution, The Taxpayer's Rill o* Righis (TABOR),
containg several limitatons, including revenue raising, spending abilities, and other
specific requirements of state and local govenments. TABOR is complex and suo ect to
judicial interpretation. The District believes it is in complance with the requirements of
TAGOR.

The District has created a Water ard Wastewater statutory enterprise operalion in
compliance wilh Coloraco law, which exempls cerlain business-lke operalions rom
Arlicle X, Section 20 of the Colarade Corsiitution.

The District has established an emergency reseve of $3,225 and $3,343 as of December
31, 2020 ard 2019, respeclively, la comiply wilth Arlcle X, Seclion 20 of lhe Colirado
Constitution,

Note 7 Risk Management

The Dislricl is exposed Lo variovs risks al loss *elaled Lo lorls; Lhell o, damage lo, and
destruction of asscts; crrors and omigsions; injur cs to en*ployces; and natura| disaster,
The District is a participant in the Colorado Special District Assaciation Property and
Liability Paol, The Pool was lormed by an agreemenl by memher special dislric.s of the
Special District Association as a scparatc and indcpcndent governmentalard icgal entity
pursuant to the provisions ot Article X1V, Section 18(2) of the Cojorado Corstitution and
Secions 28-1-201 el, seq,. 8-44-101(1)(¢c) &nd (3), 8.44.204, 241011565, and 29-13-
102, C.R,S. as amended, Membership is restr cted to Cojorado specia| disricts whicn
are members ot the Special Districl Assoc ation.

The purpose of the Pool is to provice defined propery. iability, warkers' compensation
and associated coverage's, and claims and ris< management services refated thereto,
far merber special districls through a self-insurance pool, The Poo|has cantracted with
other third parties to aperate, administer and manage the Poal. In the event aggregated
losses incur-ed by lhe Pool exceed amounls -ecoverab|e rom lhe ~einsu-ance conlracls
and capital and surplus accuruleted by the Pool, additional contributions may be
required from the Pool members, Settlec claims exceeded the Districts commercial
coverage by S0, SO and $0 ‘or lhe year enced December 31, 2020, 2019 and 2018,
respectivaly,

17



Wheat Ridge Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 8 Reclasslfleatlons

Certain items have been reclassified from the previous year to conform with the
presentatior of the currents years nancial statemerts.
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Wheat Ridge Sanitation District

Budgetary vs. Actual Comparison = Non GAAP Basis

For the Year Ended December 31, 2020

Varz-ce
Original & Final Faverakle
Judgel Actis | (Un“avorable)
Reverues
Conneelign Tees - Wheal Ricgoe 365,150 794 .300 (70.85Q0)
Connecticn fess -Matro 29C 780 234 360 (56,420)
Insoeciion ‘ees €.,500 13,510 .0°0
Sewage Treatment revanile 2,325.000 2,303,141 (21.859)
Groaso Imp fees 11 500 11,868 ‘66
Proocrly tax 104.240 1G1.086 (3,54)
owners~ o tex S 500 2,712 (7B8)
Investment Incorre 0,000 LL.94/¢ (5.053)
O e shiring 1evernie 10.000 7 808 (2.797)
Miscellanccus 5000 12 863 7,863
Totzl Revenuas 3,177,670 3,032121 (115,245)
Expenditures
Sewage Colles.ion a~a 1°a~smission
Contzct maintena-ce of lines 24GC.000 105.755 134,245
Insoes.ions E,000 10,018 (5,0°8)
locules /5 000 g2,bbb (7.5b6)
Repairs and ma -:enance 150,000 400,489 109.5°
Bsckup and res-orato- 1C 000 1 500 8,500
Sewsge Treziment
Met-o Waslews:er servce charge 1480 832 1,718,(61 (23 7.932)
Sanilary Admi~ sl-zglian
Administralive, acdiling anc accoanling ¢35 750 C.779 +97°
Enginesring 7C 000 79.1%4 (9,”94)
Financia] maragemernit fees 1,600 3,261 1.236
Rank charqges 1,200 1,055 65
Directars’ “oes €.000 5.700 300
|"surance 12 000 1C.900 1,070
Lega| £C 000 38,200 11,705
Memnbersqip diies and meetings 1,500 1,578 “22
Miscellancous expense 1,000 2,758 (2,735)
Ollice suppl es and cguipmieial mainlenance 2C 500 16.734 , 766
Occuparcy 13 300 131741 71)
Taxes - payro|| 500 438 62
Telephone 2,000 4,835 65
Caurnty treasurer fees 2.000 1.776 224
Connsacion Feses - Met-o 290 780 237,360 56,120
Conlingency Exgense 150 000 - 150.000
Capili] Cxpendi s 3,010 000 74,768 ?.835,73%7
Tola| Expenditures 5,394 862 2,232.340 3,155,522

Reconclllation to GAAF Basis

Nl rcoeme - Bidgola -y Mesis

Add Capita) Outlay
Less Depreciat o~

Nel Income - SAAM Bacis
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Wheat Ridge Sanitation District
Schedule of Expensces by Function
For the Year Ended December 31, 2020 and 2019

Collection and Transmisslon Expense 2020 2019
Contrsct operations and maintenance $ ’05,755 $ 119,792
|nspections 10,018 12,785
Backup restaration 4,500 -
Localcs A2.h566 68,42°
Repairs and mainlerarce 40,439 150,243
Metra connection faes 234,360 465,430

Subtotal 4(46/(8 B16,6/7°
Depreciation 167,681 163,044
Tatal Collection ard Transmiss or $ 812,359 $ 979,715

General and Adminislrative Expense

Adm nisrative, accounting ard aad ting services $ 90,779 b 90,515
Eng near n¢ and capacily slady 79.194 83,317
| irarcial manager-cnl lces 3,264 3977
Ban< ¢c1arges .035 1,023
Directors' feas 5700 6,300
InsLrance 10,990 10,605
Legal 38.295 44,99°
Merbership dues and mecel negs 4,378 1,992
MiscellaneoLs expense 3.738 475
Office supplies and equipment mainienance 16,734 15,807
Occupancy 13.474 12,559
Tuxas - payrol| 438 459
| clephane 1,835 1,578
Subtotal 289,851 276,598
Depreciation 3,742 1,922

Tuta| Generz| and Adm nis-rative $ 273,596 $ 278,520

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls
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